BLUE IQ

The plan for a smart province - Gauteng
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Blue 1Q was founded in 2001 as part of Gauteng
Province’s Department of Finance and Economic Affairs’
(DFEA) Infrastructure Development Programme. The
Gauteng Legislature confirmed Blue 1Q’s institutional
beginnings as an infrastructure investment vehicle in
October 2003 and it now operates as an Investment
Holding Company, which legally positions it as a private
entity. Its vision is to be the premier partner of private
and public stakeholders in the development of strategic
economic infrastructure. Through investing in, and
commercialising mega projects in identified sectors. it
fulfils its mission of ensuring sustainable developmental
returns for the province.

Blue 1Q is a unique entity within Gauteng and South
Africa. It has certain similarities with government
departments and development agencies, in that the
company drives key infrastructure developments, however
for its strategic direction to be clearly understood, it

must be distinguished from other such enitities. It is
critical to its ability to deliver on its mandate that all
parties in private and public sectors understand the
nuances of Blue 1Q’s position within the Gauteng
economy to encourage vigorous participation by both
sectors. Social and political imperatives inform
government departments and development agencies.
Conversely, Blue 1Q’s involvement in infrastructure and
other development projects is informed by a development
focus with commercially oriented parameters.

The province deliberately designed the company to be
a commercial enterprise that is able to stimulate certain
sectors of the economy, in a language to which the
private sector is able to respond and in a manner in
which its effectiveness can be measured by the private
sector. Projects initiated by Blue 1Q have already changed
the face of the province and unlocked potential in key
growth and development areas.

Blue 1Q has identified three main functions to guide
its institutional arrangements and undertakings, the
three main functions are:

e Project Management Agent (conceive, design and
construct). This ensures fast-track delivery of
infrastructure and institutional arrangements with
regard to the development and finalisation of projects.

e |ndustry Support Catalyst. This involves playing a
facilitating role in realising the true potential of
industry support initiatives, by creating viable
mechanisms for businesses to interact more
successfully.

e Asset Manager/Shareholder. This focuses on the
commercialisation of projects that have reached
maturity; thereby unlocking shareholder value, while
enhancing the shareholders’ balance sheet. It also
ensures that projects have a blend of economic and
social deliverables, as it is incumbent on the company
to focus on the general upliftment of the communities
in which it operates and to directly create jobs
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Klipto

Refurbishment
Mega Music (refurbishment)
Electric Workshop (refurbishment)
Bus Factory (refurbishment)
Turbine Hall

Established Subsidiary Companies
Supplier Park Development Company (SPDC)
Automotive Industrial Development Centre (AIDC)
The Innovation Hub (TIH)

Part Management Role
Constitution Hill
Newtown
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The Automotive Supplier Park (ASP), is a manufacturing
cluster based on the northern perimeters of Pretoria
(Rosslyn).

The ASP was developed to create a beneficial
environment for automotive component suppliers by
providing infrastructure, logistics and services. By
grouping different technologies, services and service
providers, the ASP achieves synergies and optimization
through economies of scale and contribute to the
sustainability and growth of the South African automotive
industry.

The ASP, the first of its kind in Africa and the first
supplier park in the world to service more than one
Original Equipment Manufacturer (OEM), is dedicated
as a facility to OEM’s such as Ford, BMW,
Nissan/Renault, DaimlerChrysler and offers significant
benefits, including among others:

e (Cost benefits through shared infrastructure, services
and facilities concept;

e (Central logistics warehouse and container depot
(logistics centre operated by UTi has become a major
hub for the automotive parts and accessories
distribution);

e (lose proximity to vehicle manufacturers;
- World class ICT infrastructure and
- Central hub, comprising offices, conference
facilities and a retail centre.

e The ASP, through its management company the
SPDC, is currently looking at expanding the group
of OEM’s active within the area, in order to supply
the growing African market.

e The excellent infrastructure and the strong component
industry, already in place, as well as the strong
logistics characteristics and Customs Union, the
ASP is ideally situated to address the demand for
vehicles throughout Africa.

e |n addition, the ASP aims to become a global leader
in manufacturing excellence, and provide state-of-
the-art facilities and equipment. Further to this,
research and development into new sunrise
technologies related to the automotive industry is,
and will continue to be, a driving aim of the ASP.

Location benefits of ASP

e The ASP is located in Rosslyn, north of Tshwane,
in the heart of Gauteng's automotive hub. The area
boasts the highest concentration of vehicle
manufacturers in the country, including BMW,
Nissan/Renault, Ford/Mazda and TATA all of which
have become strategic partners of the ASP. The ASP
is the first supplier park in the world to service more
than one Original Equipment Manufacturer [OEM].

e Strategic Location - Close to OEMs: The ASP is
located in Rosslyn, in close proximity to major OEM
plants, including BMW (3.3km), Nissan/Renault
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(1.3km), TATA (0.5km) and Ford/Mazda (35km);

e Shared Infrastructure, Services and Facilities:
ASP tenants enjoy the benefit of shared infrastructure
and value-added services, including facilities
management, ICT services, centralised
security, logistic services, conference facilities and
a retail centre with canteen and healthcare facilities;

e State-of-the-art ICT Infrastructure: Critical to the
success of the ASP is its advanced Information and
Communication Technology [ICT] infrastructure and
services. Tenants are offered a wide range of services
including least-cost routing IP telephony service,
broadband internet and email, server access, back-
up and data recovery services, ICT support, access
control and CCTV monitoring.

e Word-Class Production Environment: The design
of ASP is modern and environmentally friendly with
green areas incorporating indigenous flora. The
project is driven by a highly experienced development
team that is guided by international best practice
principles.

e Turnkey Buildings Developed to Tenant
Requirements: Turnkey buildings are developed to
tenant requirements and are designed to achieve
optimised factory layout and process flows. The
design and finishes of the buildings are governed
by the ASP’s architectural guidelines and meet
international automotive standards.
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SECTORAL FOCUS

Blue IQ was designed to unlock the growth potential of

five key sectors in order to contribute to the above objectives

in a meaningful way. These five growth sectors are:

e Business and Sport Tourism

e High value-added Manufacturing (high value-add),
including the Automotive Sector

e |Logistics and Movement

e [nnovation and Knowledge Economy

e Green Economy

These sectors and projects have been identified for
2010/11/12.

OWNERSHIP STRUCTURE

Blue 1Q is wholly owned by the Gauteng Provincial
Government (GPG) and is a juristic entity established
in terms of an Act of Parliament, Blue 1Q Investment
Holdings (Pty) Ltd Act 5 of 2003 (the Act) on 01
October, 2003. Prior to incorporation, Blue I1Q was
managed as Programme 5 within the GPG’s Department
of Finance and Economic Affairs (DFEA), now
Department of Economic Development (DED).

Blue 1Q holds its legal status as a public entity in terms
of the Public Finance Management Act 1 of 1999 as
amended (PFMA). The Member of Executive Council
(MEC) of Gauteng’s Department of Economic
Development exercises an oversight role and is a
shareholder representative of Blue I1Q on behalf of GPG.
It is the MEC's responsibility to monitor Blue 1Q’s
proposals and actions, with specific reference to the
Act and to report on the Company’s activities to the
Gauteng Legislature.
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e Comprehensive Logistics Services: The Logistics
Centre, operated by an independent service provider,
offers warehousing and distribution services to ASP
tenants and automotive customers. A further three
logistic service providers are based at the Central
Hub offices and provide a wide range of local and
international logistic services. A dedicated truck
staging area manages truck movements in and out
of the ASP. A significant benefit to ASP tenants
is the centrally located container depot which is
able to handle all inbound and outbound container
traffic.

e Several investment opportunities exist at the ASP,
focused on the development and expansion of OEM
facilities, as well as the tier-level component
manufacturing industry.

e Because of the vision of pushing into Africa, OEM
and related companies interested in tapping into
the African market will be best located at this facility.

For more information visit www.supplierpark.co.za



AUTOMOTI

Established in the year 2000, to assist in increasing
the global competitiveness of the South African
automotive industry and to provide accessible and
affordable world-class technology to localise the industry.
The AIDC seeks the aggregation of automotive assemblers,
component manufacturers and material suppliers in a
bid to reposition the Gauteng economy in high value-
added segments in knowledge-driven manufacturing
and services. It focuses on enhancing the competitiveness
of the automotive industry through the involvement of
small business enterprises and significantly progressing
broad-based economic empowerment. Other key
objectives of the AIDC include contributing towards
building skills, technology and infrastructure platforms
from which enterprises can benefit.

The AIDC’s key functions / services include:

Supply Chain Development

Aimed at moving the automotive industry towards global
competitiveness with a focus on macro logistics projects.
The need to enhance industry-wide process improvements
through logistics collaboration - bringing the industry
and government together.

Supplier Development

Enhancing the global competitiveness of the supplier
base of AIDC services, through partnerships in all areas
that affect the enterprise outside the arena of the shop-
floor.

Skills Development and Training

Creating training and internships for semi-skilled / skilled
workers in the automotive industry (1,482 in 2008 &
1,050 in 2009). Of these people, 70% are employed
by industry, the creation of jobs that might not have
existed previous to this intervention. It further provides
relevant scientific educational opportunities to students
of previously disadvantaged backgrounds.

For more information visit www.aidc.co.za
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e TIH is the first and only Science Park in South Africa
which aims to foster the sustainable development
of innovative technologies and systems, through
fostering entrepreneurship and facilitating the growth °
of new innovative companies. The Innovation Hub,
the only internationally benchmarked Science Park
in Africa, was established to expedite the development °
of a knowledge economy and innovation through
strategic partnerships with both local and international
universities, research institutions and government.

e The aim of The Innovation Hub is to assist in the
commercialisation of innovation.

e |t is aresearch and development hub, combined
with commercial activities. Companies located at
TIH currently focus across two main areas: o
- Information Technology
- Advanced / Smart Manufacturing

Location benefits of TIH °

e The Hub is located on the eastern side of Pretoria
acclaimed as the executive capital set within South
Africa's economic heartland. The Hub's location is °
at a junction of major freeways and provides easy
access to both the Johannesburg International Airport
and the Johannesburg and Pretoria city centres. It
is conveniently positioned among freeway, air and
rail networks that connect Gauteng to the rest of
the country and the world.

e The cluster environment and contemporary urban
design offered by TIH, together with the admixture
of the tenant population, stimulates innovation and

are responsive to the fast changing needs of today's
knowledge-intensive, technology-led businesses.

There is also a growing Biotechnology facility, centred
around Molecular Medicine.

The business incubation process offers access to
accommodation and services, tailored to the needs
of start-up or early stage businesses.

Walkways, piazzas, boulevards and public open
spaces are integral to the precinct, where modern
architecture and indigenous fauna and flora provide
residents with access to an excellent business
lifestyle.

Its close proximity to institutions like the CSIR, offer
valuable interactions with leading knowledge based
institutions.

The Innovation Hub aims to position itself as the
premier research, development and commercialisation
facility within South Africa and Africa.

Entities which are involved in providing high tech
solutions into Africa would benefit significantly from
the positioning and skills base that is offered at
[TIH], such as:

- Bio-molecular research and technology;
- Nanotechnology;

- ICT innovation and research;

- Energy research and technology;

- Aerospace research and technology.

collaboration, offering services and facilities that For more information visit www.theinnovationhub.com



ConHill is a city precinct, anchored by the South
African Constitutional Court - the highest court in
the country.

ConHill, previously the site of Apartheid-era prisons,
has been reborn as the ultimate site of democracy
within the country, and the entire precinct is aimed
at reflecting the change away from apartheid towards
the current, fully democratic dispensation.

The precinct hosts important heritage buildings,
including the Old Fort, Section 4 and 5 ['Native
Gaol'l and the Women'’s Prison.

Location benefits at ConHill

The ConHill site offers a rich and unique experience
through its heritage and educational enrichment
programmes, showcasing the South African transition,
built on hope for the future out of the pain of the
past. The experience, which is visualized through
images, objects, photographs and memories,
recreated stories and experiences, form the basis
of the tours and give a sense of how power and
punishment were inflicted on the minds and bodies
of prisoners. It also demonstrates the efforts that

men and women made to overcome prison conditions.
This Heritage, Education and Tourism [HET]
programme, brings thousands of visitors to the site;

The Constitutional Court of South Africa is situated
on Constitution Hill and is Johannesburg’s newest
historical landmark and a unique architectural symbol
of South Africa’s democracy. Today, the elegant
Constitutional Court presides over this once-reviled
place and stands as a proud monument to South
Africa’s hard-earned freedom. The Court extends an
invitation to the general public and international
visitors to explore the history of South Africa’s
political transition;

The site has huge commercial and other development
potential aimed at bringing this major national and
international heritage site into viable, sustainable
economic use and promoting economic growth
through the development of visitor attractions.

Developmental potential includes retail, commercial
and residential developments that are appropriate
to Constitution Hill.

For more information, visit www.constitutionhill.org.za
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With around 70-80% of freight currently being
transported via road networks, there exist significant
opportunities for developing a rail-based transport
system. The FLH will create a system of freight
routes [road and rail] as well as freight hubs, servicing
the Provincial City Core.

This allows much higher efficiencies, both for the
users of freight, as well as other transport users [i.e.
reducing congestion along roads].

3 Freight Hubs are proposed, ensuring a ring of
logistic capacity around the Province. These Hubs
will also likely be specialised, in order to again
maximise efficiency (potential specialisations include
Cold Storage, Manufacturing, Fresh Produce,
Automotive and others).

The FLH intends to stimulate economic growth and
regional development by supporting the movement
of goods and services. In addition, the projected
increase in freight demand will require additional
capacity, in order to remain relevant. This ultimately
will result in increased economic activity, and
smoother delivery of products to market, both within
Gauteng Province, and outwards to the rest of South
Africa and Africa.

It will assist transport providers and logistics experts
with the planning of freight logistics and supply
chain solutions, as well as the implementation
thereof.

Blue 1Q will also invest in infrastructure to improve
the movement and management of goods and people
in the province, particularly looking at the

opportunities that exist in the growing African market.



AGRICULTURE,

The AWE Programme is a conceptual project that
aims to develop and implement new technology to
create alternative and renewable energy sources.

It aims to provide electrical power through multiple
energy sources, including:

- Municipal and Household waste

- Sewage Treatment Plants

- Biofuel crop systems

AWE will utilise multiple different technologies in
an integrated system to ensure that optimal use is
made of resources; these technologies include:

- Methane extraction

- Biogas

- Plasma Gasification

In addition, various biofuel crops will be grown as
supplementary sources of fuel, thus creating

employment, economic activity, and power.

AWE intends to provide a significant proportion of

WASTE, ENERGY SYSTEM (AWE)

power to both industry and private clients, by using
the existing waste generation streams. This ‘recycling’
of waste into energy will'help position the Province
as a Green locale, and one that is able to effectively
respond to issues around global climate change,

responsible usg.of resources and modern technology.

It is anticipated that the project will be used to trade
carbon credits on the open market, making a
contribution to the low carbon economy of Gauteng.

The AWE programme provides opportunities for
investors, not only in terms of the development of
the system, but also in the future revenue streams
that are to be gained through the sale of power and
water. It aims to obtain partners with knowledge
and technology in the energy technologies that will
add value to the project.

There are various benefits that can be derived from
the application of the bi-products that are produced,
such as vetrified glass.
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e The CAV is a cluster supporting tier-level component
manufacturers in the Aerospace Industry. CAV is
still in its early development stage, but have already
raised the interest of existing Tier 1 and 2 entities.

e The CAV has been closely modelled on the success i p 4 ".'I: i
of the Automotive Supplier Park, and uses much of F N \‘ii ’l_/ 7y
the same design methodology in ensuring logistic £ ARl 'é’# --r
efficiencies, knowledge sharing, and manufacturing 4 \\" el 'é.__z_:"
excellence. ] by ¢
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e CAV intends to establish itself as the front-runner
in aerospace manufacturing within Africa. In addition,
long-term plans include restoring South Africa to its
OEM status [e.g. for light and small commercial
aircraft], as well as developing a solid component
manufacturing industry targeting the larger OEMs
such as Boeing and Lockheed.

e Asthe CAV is still in infant stage and investment
opportunities are significant in establishing new
manufacturing facilities, especially related to
companies that are involved in aerospace
development and the manufacturing of components.
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